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1. OECD BEPS Action PlanOil CH&t =2

S0k 8t=29| U=2H)|IPgE2 =2A2(S. Tamer Cavusgil)Ol HMIAISHHZ A& (market) 2t
FRAOIA 2HSHHE (international ization process)2)
SA2 HANUAM 2L MBS, BHAl

UACH, Jlgel =Heot 20 ME=
I.

njo

(gl J
ool FZ2YS= DI 2HSUEUHNN JISEHSIE ZdotTH, UHUH= 226
LA ZHEANS 22 MES2 SEHSS0| BI2AAIZEA S2E d&2 0IXAH EUCH

Lo £X 02l 282 el UELI=, DAl
S=20 AN = W, SHHHE S M I ck= 20l XIL! BEPS(Base Erosion &
Profit Shifting)= EAMXIR CI=2xJ|gel ¢ HRASEXE ol WAXIS(locatio
n)3)ot  XYAl(entry type) 12l X=2EXNE st SX= F2AQ EXNFEA
(negotiation)Ol CHEH MSFANH ot LUASH 2SS XILICE.

WA CI=HIIYE2 =2HEE2 HE=E2 &
= HE2 UEIYO2M, 29 (trades)dt EXt(investment )0l CHEH IAIZR R0l 22| S QUL
(et , AME2E2 fXlols 8X=229 LHEUHAM= 29U EXNE 226l a2 JaEg = QU

* ARl 2AFA Hauxet AEE BEURE WHE &3] WHE =Eo|BR A8HA] Lol L.
2) Cavusgil, Tamer, Gary Knight, John Riesenberger (2014), International Business— The New Realities,

Pearson, p.62-68

3) tiy¥=(ohn D. Daniels)= S A Gell slolAe] AuE 2AAAE= a9z QA viA] Adege] $87d

S AxIHA JAEATRAEES AAZ AHEE dUEx AT Fas AR FAAH(nvestment
decision)& & Wl W=A] A A (divestment decision)oll ek A2FS 37 welstel= 29, Daniels,
John D., Lee H. Radebaugh and Daniels P. Sullivan(2013), International Business —Environments and
Operations, Pearson, p.488-513



AUCEH otXIg, z20=s I A=2FA0F BdioiA OIFHAD| W20, XAH2= =Xlots
sll=2 YHUAM= C=HIIH0l SALES 2 BX=E g = UESE 45 2
HEIZEE MSBotH SULD, AEE280 gt AdE=EE OotLidt M & #2801 et S8
XNE MLEEM SNSRI SMEHEOE U=HD1P2 MdeSH0 Ot BMES W
e 8Xl= dgS THSADIE 288 €J|% ot

1.1. N&Iss WY =2E (Sustainable Development Goal :SDG)

Ol CHoll UNS HIZEst 2MIDIR0AME  ‘XISDtsst IE=E (sustainable development

goal; SDG) £ ™ OFCIZ AotD 20308 MKl 169002 AH=SEE LA CH 2SS
SXoiotcts 8XI=29 dHUMME SENEMNAM Felotkl R&t AF0/122 U=HI|IPS
SXo ol MLt SEE S2 St SXNCMEIEE NMAIGHI =10 0l MHME=2el &
g5t DAIAN FES 0IXALE, SXI=229 ZHEEU JI0GHK Rot= HEWZ LIEIY =
UCHE ZMEQl B2UIF EHE0 SIGUHME CH=EAI|IHo S0 oA “22Y &
HEX LS A8 NS SX(sustained investment)4)” £ <IGH 0ECD BEPS Project Ol
st XI&0 85 ot UCH

KEMLSHE(SG) M= TIPS AR E Xt (private investment) =2+ OtLiet HS
 A22to] 2SI public investment) = XHE EXHe G0l 2RotCHD ofHA, a2l

5
SXt(cross-border investment)2t S MM 2| 2AHE CSW 201 ASotD UCH).
s SHEXKAA ZM= LRSS L ZH S8 e

MRS ZMZS JIEF ZAIRIHIEIEE SRS £
b EIUACH.

RS2 EXIF 0120 TUSdle ZHESH SX= ZHS MBSUE fdi JIHE =
O10F OtOH, &=, 2EEXQI X
SHEC ENASW O=2HIHE FMB S 22 AR SEL & DANI2E2H2] T AR 1 eH

(tax arbitrage)2t ZAIS|Il(tax avoidance)2l J18IE 2t QUL
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1) http://www.undp.org/content/undp/en/home/sdgoverview/post-2015-development-agenda.html

2) E3] xpEF9l0] Autet Tx3(less developed countries; LDC)o| v} 7B EA 2 (developing countries)

3) O]Oﬂ s A TAALS A G 2 A H A (harmful tax competition) &2 AYatar, A2l F7)AHEo] M)A

FAEE ﬂ‘“/}"]ﬂ‘ﬂ*ﬂ 749 J%Hﬂg‘ z#3HA =2 OECDE F4o2 3359 FAFSEE A

"]?]7] 93 S AXERE =8S §7|E 89S, OECD(1998), Harmful Tax Competition- An
Emerging Global Issue, OECD

4) United Nations(2015), World Investment Report 2015, p.176

5) United Nations(2015),ibid., p.176



1.2. OECD BEPS Project

OECD BEPS Project!= 2012 62 GOHASISUA MHE2RX=2 BUMAS &=6tn, C
=HJ|g Hel ZASLIE ZRo| flet =HA g5 L2 MM CHEh
SHAYSE FAGHIZ 2/ZGIRACH BEPS Z2HEE= O CXNEZ M @ JIPUAIS L2ty
@2MIIES 8N @ FHLH &8 (B A=E 0l&H0Iet= 5 20F2 LA 2820
ok & 15002 MR DtHI(Action Plan)Oll CHEH =QH(draft)S Z&3dtD =2AE H™A
20154 118 G0E &30 =ECHfinal draft)g ME0IH S8 A0, 15042
Action 220l CHet €& 20MIF HAE0, WAE=S SEUAS AIUHES0l =0
ULH, AN 2HE0 A= ActionOl Wet XHOIJH ZIHEtCH

<3 1> OECD BEPS *=2AE°] Action Plan

Action = ORI E

Action 1 tx G o] ZAHEA (Address the tax challenges of the digital economy)

Action 2 EAEAR gyl sfaFA(Neutralise the effects of hybrid mismatch
arrangements)

Action 3 EA L) (CFC)M A9 #3F(Strengthen CFC rules)

) o|xv]-g 4 7E} F5ulES F3 ALS2 A Limit base erosion via

Action 4 . . . .
interest deductions and other financial payments)
Ty Ade a8 a9420 FallZAAE di-3-(Counter harmful tax

Action 5 practices more effectively, taking into account transparency and
substance)

Action 6 FAM|Z2F F8-9 HFx](Prevent treaty abuse)

. TAAAE 2912 92l 3] WA (Prevent the artificial avoidance of

Action 7
PE status)

Action AAAA MR EE T3 o] d7A 9] 95 (Assure that transfer pricing

8~10 outcomes are in line with value creation)

Action 11 BEPS##H #Atm %3 w2 (Establish methodologies to collect and
analyse data on BEPS and the actions to address it)

Action 12 AIA ZA| A e FAIA B o5 (Require taxpayers to disclose
their aggressive tax planning arrangements)

Action 13 o] A 7}A Fr3H(Re—examine transfer pricing documentation)

Action 14 A AAA 2] =AU (Make dispute resolution mechanisms more effective)

Action 15 gk Feke] 7 (Develop a multilateral instrument)

* source: OECD (2013), Action Plan on Base Erosion and profit Shifting, OECDES <A &3},

D s FAE QA FAHEDDY I EEZYLFAHFPDE T8 4= ], OECDA 1998d+-E 104
Wzbe| 47 fa|2A7d A(Harmful Tax Competition)S S EEZE] e Fxlof| st iy AAAS A
317] 93k wHolQkar s, #29] BEPS Action Plan®] =9+ aj<|&dSxHFDD gt w=9)gfa &

2~ o]lo
T AT



Action Plan0il & =XIAIE2 =2 &M =WHEHOILI ZAIE2ZE Dot JHEN et E
O=ZM OlME HHOIN XXIAIEN [HE Ol8AHEES “Zst 0|#HoRI 20E =AD|
=), 2o 0|@RI NE BST2, MU 0| JHss SHBFY, AN, NFSE
FEEN UCH 2).
<3 2> OECD BEPS ZZAEQ] Action ©]]F-Fol upE -23)
o] &) o] ez A& (Action Plan)
— fral A AEel gk o8- (Action 5)
- o : . o
A0z ZAM| zoFs 9] A|gk(Action 6): Principal Purpose
(mini Test(PPT)
) mlmm‘gl — Z7pa R A Al Z(Action 13)
Ag | standar ~ 2ANAFA AN (Action 14) Eoke] 45 Fo)
24714
2A79] A — malzokyl 1A Nd (Action 7)
1EAR ) A — o] A7FATAIA A (Action 8~10)
ILE X1
22 | Ccommo ~ £4EAAY A2 (Action 2)
Al common — o]&H]g-2] FA|AE(Action 4)
approach)
— CFC +#(Action 3)
. — Az Ee] A|gk(Action 6): Limitation of
o3} (Tft tices) Benefit(LOB)
est practices — XHuoFo A (Action 12)
— A A 7N/ (Action 14): ZHA T )

2. =& J|H 2l 0ECD BEPS Action PlanOll CH&t Ol GH
2.1. C=2&D|29| 0ECD BEPS =X E | CHE =H|

20154 2 GR0M AH3|2l0l OECD BEPS L2 ME4 Q| X|EQH0| MEE 052, 2=22 BEPS

1) “#247)F(minimum standard)”®] Z-$-olE A& BUEHN peer reviewE 3|4 ool RE Fels)
Atte ou)EH, Ao R TAARI steEade] | 4 &, o]+ OECD BEPS Action Plan 14914 A|A|
s dadte] dakel AAEE FEolE & 4 9

2) A=A AGATL2015), “FA} Aol digk BAAAAT", AEATF 15-07, AHATAE, p.36

3) ¢FEA((2016), “BEPS ZRAES] ol AIAAEY 5435, S AAHATY, p.24 & 4F5H

4) OECDE Al st dHY JF-E FHske gl YrE4E #$ “The OECD Committee on Fiscal

Association(CFA) 2= H193E 93t J=d 20169 6€309 7|02 827] =714 BEPS2



Action Plan2 OI&IIE0N =0 =HMTM2e L&D HMSIHHES MEstD UCH 20164 6
2 302 &M, 60JH=0AM Action Plan 130IA HMIAIGIL2 U= =EED FAI|E(country by
country reporting minimum standards)2 Ol&icte RAES LHEICH, REHE(U)2 B
Ol= =20 MAEE  ‘the EU Directive on Administrative Cooperation’ Ol I2tA =€ 2

1 EAJ[ES Oldotil =L Eot, WME=2 =2t d2UREd S= Soll 0ECD BEPS

et COX

U

Flet =HIE Mol UA=0l, 2016 12 0ECDIt =8 XNsSEZ w0l
b E=2EYE Metst olF=2 &M 4408 =DH0lA OECD2l  “Multilateral

Competent Authority Agreement for the Automatic Exchange of CbC!) Reporting

Information” Ol A&t AELOICEH.

SAXCl Ch=E0|ge LM ZGEEHS0 e SH™ol 206 JU=0l, BEPS I
=2 ESAMIID| {8t =2HIZ(compliance cost)2 Sol= 220|112, O Ejel =il
2ZAFRIE (audit exposure)2 ZHEAHO SEAMI HIES SIAIZY Ao2 MYstD JCH
O=Lt, =JIE€ & BEPS Action PlanGil CHet EZ280] XH0IJF /= ZB0l= BEPS compliance
2 Qoll XIZ2= A2t HIE0| 2= 212 2ot U=, %2 S2Z0IE (Thomson
Reuters)A= 2070Hel CI=2XD|Yo| HAXSS HASZ o0 0ECD BEPS Action Plandil
et =HISE 2= ZARIE AIMGISICE.

<O 1> O=2&D|¥2| 0ECD BEPS ZZXMEN CHSH =H|AEH
NINMOZ BEPSEH DAXIE 0Ol&ah)]
flst A g
g AsES JCeln US
66% ,

I BEPS| EZ0H0| ANl 0lle]

FAIGHD /US
\ B 0= Jgso 23S NHED US
M olE

<Jd8 POIAM 2X0I, T=HIIZ2 66%= 0ECD BEPS ZZ2HMEN CHohAM HMECZ
J figt EXE 810 UTD SEH2H, 13%= do =Hlotl JAX @EAHLE TE I
HEWE XI?#C‘_T’_ A= S0t }2W, 2= A=0lM BEPS Z2HEE HEH &4
JlCiel= =0I2tn SYoACH MetM, &M C=2HD129 2/3= HI M2 BEPSH

Inclusive Framework Z2AEd| Ztojsli S, BMR Advisors(2016), “Scaling BEPS,” Taxsutra,

June/July Issue (Issue-9), p.I-1-2
1) CbC: Country by Country
2) Thomson Reuters(2016), 2016 Global BEPS Readiness Survey Report, Thomson Reuters



S =HIgt JA2M, 1 =HIQ SEle & ZAIRZD OEH FAQPSEN R B1
NSl &4 (reporting practices)dt BEPS JIE &=S(BEPS compliance)2 <18t MEoled LEX
FOIEQl 22AI2t0 & S99 ZAXIYE HiEols =HIS ol UCHD SEGIUCH. 6HA
oF, AHZ K220l OI2HZ =00 st SE0l oAM= 18%2H01 DZECHY) HESIRS
O, 34%= OtLlct) CHESIRAD, 48%= OrXE Qg Ol&t0] BHESIX LJUACID EOZM,
MBI OZ (A )|YSS BEPS 2 ME AN st FHIQ ZERAE 2ASt D= UL,
AN XHHHHES ot=ll YUHME 26t Us AEHE 20l Jlks HS 2 = UL

2.2. BEPS Action Plan =& OI&0l st CI=2XD|Y¥o| Mat

STZ0IH2 =

2 ZABIDMUM=E <2 3>0AM 2X0I, 0ECO BEPS Action PlanOl 2=
A HEHCZ =2 =
o]

T/ BEPS ZZ2HMED} ASE} =01 LEUHA JHE Rk
IHNE=20Z2M=E €2, 0=, 2, Y, 020l ZA S F2 FEFIIE 810 U
Ct.
<H 3> BEPS =& Ol=0 TUI=2ED|Z0| JIE deids HAE=2

s FA = B33 @75 (%)

1 kD 33

2 e 31

3 ol% 29

4 = 28

5 o|gglo} 23

6 R 23

7 Bapd 22

8 S AEY Ao} 19

9 ERNE] 16

10 Eav 13

11 et 13

12 Gl 10

13 Aok 9

14 o kel = 7

15 EAIH Hag 7

16 ZUs 7

17 /\]7]._—&_ 6

18 = 5

19 ol g7} 4

20 -2 9 o] 4

21 din}= 4

22 o] ~ g}l 3

23 ENCEN 2
<H H= 2 HEZNYRE EHole 2M2 HIAZ2 U422 610, 0ECD BEPS Action PlanOil



CH8t ZIZEQH final draft)0l MEZID| &QI 2015E D FEQH0| G200l MIZSE s0s ¥
20160l UM & SHIE & Hez MYUL = Action Planlz OlEIbA(transfer
pricing) 2ME CI2 Action 8~102 &1 ULH.

<3 4> 201593} 201611 BEPSelA 7Hd T8.3 o7 (H48H71e)

=9 Action Plan 20154 20161
SREE
1 . . 76% 83%
(TP documentation & CbC reporting) 7 7
o717
2 (risk, re—characterization and special 46% 37%
measure)
3 LA (PE) 48% 33%
o] A7} A4
4 . 14 .}ﬁ 44% 31%
(intangibles)
o|AHH|§ % FgH]E TAAE
5 (interest deductions and other financial 38% 18%
payments)
6 E49 = HAAZ(CFC Rule) 21% 10%
EAAY EY A (hybrid mismatch) 18% 10%
8 ZAM|Z2ke] F&(treaty abuse) 20% 7%
9 txel A A (digital economy) 15% 5%

OECD BEPS Action Plan S0IA 201580 OIMIFA(TP) 1 2HAE M3t WME=20 CHE

2001 FHEAA IR ZQ8 HIZS XSO LWL, 201680 1 52T}
L2 SO0IMEHl 0l 28 01#22S R751= FAJIZ0 Action 130 E&Es 210] &
HEIUI| 2012t M2ASICH 0= A CH2 ZAWHIAL BEPS Action Plan0l Al#El= Atgt

A =HXENME ZYote 220M JHE A
pricing agreement: APA)

2oz met

S0 UL
OlFIIA 2MEED &) C=AIIY0] I 222 L0 A= 222 DAL E(PE)
ZM(Action 7)2 JAFXASH s &K= HMAS Z36HH Sl ZHE IHHLLAH &
AUCH. 22YHIIXIAMS(GVC)2 Action 70A DEAMSEE(PE) JHEO MEEZHAN HSHQI
SYTMEAUMN HAE DEAMFE IS0l RS0 et Mol B2 43 o &
200 HB0IL A4S BRAANEE ZAEN =52 JtsH0l LMoHH SIRUCH Oldst,

1) OECD BEPS Action Plan®] 7-#14¢1 7idel tiaiM= F=staAnt, agatgdadol o A= Al
< AT EF WE FAEE TPAA H AR AlES Baely Adks EHlE] AE &

o
ot REFES MobE R WHARIY] EFTA ek o] iRl mul zAzoke] gl



DEAMNBES HOIt NHAIHES] =IH0 Cist &2 O=8 ZZu A M, 20008 0=
2 FAoHgE 224 JiXIAr=(global value chain;GVC)0I QUOA HEXQI XF
b MetHol == ool ot dE=E UESAH, HAXMEEXNH JUAHAH AEEX
e (Brownfield

0l CH= S0ter Aoz MYUECH Ole <# 5UHAE & LIEUL
A=, BEPS & H S U=HI(Ye a0 UM 222 HEE HatE =cdiotdl=
ol tist 2oz U=2HI|gel zndIdxse 2249 JixlAl=(global
GVC)Oll CHEF B EE ot= 242 JtE 0l AZSIRALCEH
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value chain;

[y

=% AGLdEo W3t ofdEE A = S
F2 A A4 o gE ARE
1 . . . . 56%
(review of value chain and key profit drivers)
, ol etel thd Aage] Wt 1o
(implement change to transfer pricing policy) 0
5 1A Akl HE Bl s 100
(implement change to intercompany agreements) 7
AE2] ATzl 3 AAE
4 . . . . 39%
(conduct a review of historical business structure)

5 54 dA#e e 18 9 Qe AujX] 28%

6 AL B FEAEe o)d 24%

7 A3 22 AF (restructuring) 19%
Ol&JIZM et Z2HZMNSME JHE ERotNE MEXQ JAQ|e & 2= JSLE, 0|Ho
OECD BEPS IZZHENAM= Action 13D0IA  Ol&IIZE2M3H(transfer  pricing
documentation)Ofl Ciist 3CtH E2E S HMAIGtLD, BEPS ZII=20 CHet =A0IIIES HE
OIESE Eo=ZM A8t £=F2 0|2 2Fol) ULH. AHMOZ HEHFIYEH MESHOl Al
PEE HHASHHU Q& NEO| THHIXIS 1Dolote A2 DEAIGHE(PE) HE9 Ao
FAEHEASH st FEXNZUAAL SOt 20| ATt B XM, S3l DA S22 S
oM =012 ASAl A0 28 §80| MZE ER0UT, ANLASH /€0 =2 Itsd
Ol =0t&o| MH20l, Olol [HE AIEMR=0| Z2EZCOF & 222 O|AEICH

H 7PAEEGVO)S &8 Adbede] S=dE HRlonw, AME fld Enleel FEEL 5& A=l
stnsl F2 Al dia) 2AAE =EFHA Hleng 7P BEPS oS detgt § AlxAo] 2
a9k

1) “OECD BEPS Action 13¢] #%<¢ke 7]& OECD o|A7}4 7}o]=&}<l(Transfer Pricing Guide Lines)2] #|

54 oA A EA3tE A thAstE B497, AEATAE(2015), “o)AdArtE EAstel = PE B
A3k ZA | AT, AHAT 15-08, AR ATY, p.12.
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Tax Avoidance-Google, "Ninth Report
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of Session 2013~2014, HC 112
3) OECD, “OECD/G20 Base FErosion and Profit Shifting Porject Explanatory Statement:

Note, June 24th
2) House of Commons Committee of Public Accountants (2013),

1) Kleinbard, Edward D.(2013), “Through a Latte Darkly: Starbucks’s Stateless Income Planning”, Tax
Reports”, 2015.10.




XA &0l 0101 20158 Th=RD|12 = MHAHEE HMELARE Ftet Bt /), &= CHA
2t gE0 E=H22 F0ots Jt201 23E =LY & X OHES =Hl S0l JUCH RelLt
ctet 8N HIZ=E, i3, 22 S0l =HAIIE 20 igdts 01&8IIR M=HE 7
& SS YHsk otACH,

OECDSl CHARZF ZMIEEN ABet =I1=0 &et U=H JIgel 32 Xl Mee=2=2
FH HNFEAME E= S &= 28 F50| ool HE X222 Gla=CH 0ECD BEPS 22X
Es g= 0ld XN& € 012 dE 2=z, ool tist 2UHE S= Plolil 2020E0FXl 0ECD
ot G20 =Jts2 =S e AHERO0ICH 0ECDRt G20 =ItES2 2016~2017E 0 =IF HHS
Qot= HMSS A= FAotD, BEPS ZZHE  AAHotE Oldol)l fet Z2LIHE

O8I X2HZE AE2 U2EI|1Y HIARE Helol tist &AMt 0|FIIE 22 1t
MZEO| &8 SHIOl CHEF oHZetetolatn & 4 Usedl, <O 2> 2
CI=&D|0| MF, Master File), HEJIHE2 DA (LF, Local Fi

|
eport) S Ml JHXl Bl EONE HE - MSGIES ot U

> ol

A (CbCR, Country-by-Country R
Ct.
<I192> o|7HA A9t wbE KA
uAE 9 (MF) Z2A9Y(LF) ZE 1 34 (CbC Report)
- Y =3 e - #AH s 4 . _ ‘
Pa sk WA HEAF D | _aqgem waapt s
ol A& Hof A& o A%
o ZAFZE, FYAL, 9 . iixl‘?j“ﬂﬂ BRTE, & . BEse me L o)
AP A AT Y, FaAJDe] A, A WolA], Holm s
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POlS ZQINGICH Biole MZEJISH, 2@ KM S DIAHIIY, 2MY, 2L DA
OIA CHEHOF ot WIBS YAIGHD UCH Bt 20 DHAEDIY, 2AMY L 2t



SO 25 20169 12 12 01 HAIGHS AY SERE HBECH T8, YOS DA
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2= QUA EACH
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3)
4)
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OECD (2015), OECD Digital Economy Outlook 2015,p.20
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Determinants of the Choice of Foreign Direct Investment Modes by Korean

Fashion Firms

Hye—-Young Kim
Master of Management, Hankuk University of Foreign Studies

Wonchan Ra
Professor, Hankuk University of Foreign Studies

Abstract

This study is to analyze the determinants of the choice of foreign direct
investment mode by the Korean fashion firms in entering into foreign markets. The
study established hypotheses regarding Korean fashion firms’ choice among three
classical entry modes including a wholly-owned subsidiary, a joint venture and an
M&A based on factors such as the investing firm’s size, international business
experience and international strategy, host market potentials, cultural distance and
foreign investment risk. By conducting multiple logistic regression over data
collected from 100 Korean fashion firms, the study found that all variables but
cultural distance and foreign investment risk were statistically significant. The
results may contribute to advancing theory on international business in the fashion
industry and to developing fashion firms’ strategy.

Key Words: fashion firms, foreign market entry mode, foreign direct investment,
wholly—owned subsidiary, joint venture, M&As
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HASE® D8S SA02 2A5IU0. JIE2S0AME M2l L NASI4D SRENLDC AHE
HE®O2 JIRUCIH, 2 ARNAME AISE 202D HAHHIZ02ES 2HZ &= L TS0
A SR BHIF HIAEE 2HZ 0|2 2A00/2ts LS HFGD ASHO2 2HACH. B
201G A2IIY 20 HHE H2 U SREX 7AW MIIYS ARMHAOR HS2FAIE AA
5l01 AZ 2As 2D, M SREXNAHDC BAHS AUNES ZAHE, HAMSOIHD SRETH
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MO 2HEREX, A2, IFASIH

Abstract

This study is to analyse how trust and asset specificity among partner firms affect on
per formance of international joint venture(lJV). Especially, the analysis was mainly based on
a quadratic model. While it assumes that the previous studies was based on linear model in the
relationship between trust, asset specificity and the performance, this study proceeds a
empirical analysis by setting up a hypothesis; it would be quadratic relationship between
trust, asset specificity and performance which are based on social capital theory and
transaction cost theory. The survey was held with 74 manufactures who were established as an
|JV by Korean and foreign firms together. In the result of the empirical analysis, trust shows
an inverted U-shaped relationship with |JV performance. Also, asset specificity shows the
U-shaped relationship with 1JV performance. The results suggest that it needs to control and
maintain the trust level among the partners in order not to lose an appropriate control caused
by too much trust. In order to minimize the cost generated by asset specificity and to
transform it into positive impact, it needs a control and the operation of monitoring system
on the opportunistic action of the partners. Furthermore, it needs to keep organizational
flexibility and innovativeness to continuously develop new capabilities.

Key words: International Joint Venture, Trust, Asset Specificity
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